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MNMocnepgHsis nHepopmayumsa o «sub-prime»
Latest developments in the subprime

sflocsiegHne HOBOCTH O KpMU3nce HN3KOKadYeCTBeHHbIX kpeagnTtos News
about subprime crisis

sHuskoka4yecrBeHHasi UrMoTeKa — NaToreH 3apa>keHnsi MNPOHNKLWNNA B
pas3/sindHble Knaccbl aktusoB CUK, OOKb n 00440/ Sub-prime
Mortgages as the contagion affecting various asset classes — SIV, ABCP
and CDO of ABS

sbaHkn CLUA n geknapupoBaHHbIie nMu notepm/US Banks and reported
losses

sBHMMaHMne Kk ogHonpognibHbIM CTPpaxoBbIM kKOMnaHusM / Attention to
Monolines.



PentvHrn n “sub-prime”
Ratings and sub-prime

sPeNTUHIN KaK MHEHHWSI O KPEANTHbIX PUCKax a He pucke pbIHOYHOW CTOMMOCTH /
Ratings - opinions about credit risks not market value risk

sBa>kHOCTb pEﬁTMHl'OBOl'O aHasnsa ocobeHHo A7 nepBbix CAEJ/IOK Ha
pa3BuBarOLWNXCSA pbIHKax / Ratings important for the first deals particular in the EM
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CuHTeTnueckmue OOLQ4O ocHoBaHbI He nepeBoge pUCKa

Synthetic CDOs are Based Simply on the Transfer of Credit Risk
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CuHTteTnyeckune 0010
Synthetic CDOs

NMpenmyuwectBa Advantages

— PewaeTt npo6nemMbl MICTUHHON NpoAAXKKU U PAacKpbITUS MHPopMmauuu

Solves the transfer and disclosure problem
— J1érkocTtb ucnonb3sosaHun Ease of use

— I'mb6bkocTb (onnarbl, pasMmepa 6asosoro noprdensn) Flexibility (of pay

off, of size of exposure hedged...)

NMpo6nembl Issues

— KpepuTtHble cobbiTus: urpa c onpeageneinamm (Moronkm
PasBuBarwowmxcsa PoiHkoB) Credit events: a definitional game (EM

ceilings)

— PedmHaHcupoBaHue He gocturaercs No refinancing is achieved
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Funded Synthetic CDO
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CnytHuk CDO I - doHaMpoBaHHaA cMHTEeTU4Yeckaa 0040

Sputnik CDO 1 - Funded Synthetic CDO
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KopwnonaHyc Jinmursg — CnytHnk CDO 1
MepBas «penTHHroBaHas» cgeska 0040 n3z CHIr

Coriolanus Limited - Sputnik CDO 1 First rated CDO of CIS names

CuHteTMyeckne 0040 (nonHoOCTbIO (PbOHANPOBAHHbIE CBOMbI)
Synthetic CDO (fully funded)

Ba30BbiN KpeauTHbIN noptdenb — 43 Poccnminckunx, Kazaxckumx u

YKpanHCKUX «UMEH » /Referenced Portfolio - 43 Russian, Kazakh and
Ukrainian names

Mo oTAaeNnbHOMY KPpeAUTHOMY CBOIMY Ha Ka)kAbiW TpaHW /Credit
Default Swaps per tranche

OcHoBHasa MmoTtuBauuna - Apbutpax /Arbitrage

NepeBoa pucka (OnTtuMmnsaumna 6anaxca)/Risk transfer (balance
sheet management)
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CTtpykTypbl CnoxxHbix Koppensuunn: CuHrernyeckne 004012
More complex correlation-intensive structure: synthetic CDO”2

oof4oAN2

TEEELTRLERTTEY Target Tranche

BupTtyanbHbie 000
nepBoOro ypoBHSA
1st Level™Virtual”CDOs

NMOTEPU LOSSES




NMpevMmyuwiecTtBo Moaenm
Advantages of the Model

CDOROM™ -1na Bcex cuHTeTnueckmnx 0040 caenok/For all

synthetic transactions (Stochastic Monte Carlo model)
NepecMmoTpeHHana metoaonorus/Revised Methodology

CDOROMTM BkroO4aeT npeanocbuikn ansa popMmpyromxcs
pbiHkOB /EM assumptions incorporated in the current version of
CDOROMTM

NMpocta B ynoTtpebneunn/Ease of use

KapTtupoBaHue ana noprdenen ManbiX U cpeaHnx

koMmnaHun/Mapping for SME and unrated universe
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