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I. Konrermmga CDO
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Crpykrypa CDO

ﬁ

CDO - HEHHAS BYMAT A, OBECITEHEHHAZ JIOJITOBBIMW OBA3ATEJIBCTBAMI

COriginator SPV

AbA rated
AAA Notes 55 Tranche

rest 65% of | f —— < {could be
‘+— partially funded)

wl oy

= = loss $

fa Portfolio of Debts] & L

— > =

(] (=] 4 ;

k= $ = next 5% of loss | Clags A Mote
EO < g next 5% of loss Class B Note
o o Notes

o o next 15% of los b g 4 | classcnote

first 10% of loss

/ Equity Tranche
\%

OmurenT CDO mokyIaeT KpequTHBIV HOpTdesb, AeJIUT ero Ha TpaHIIM U IpojaeT MHBeCTOpaM B BUJle OTIe/IbHBIX
TpaHIIIen.

Tpanim 6s1BatoT 3 THIOB: senior (penTuHT [AAA]*), mezzanine (penrtuar Mitaziie [AAA]) 1 equity (Oe3 pertTiHra).

BosMmoyxHBIe yOBITKM IIO KpeIUTHOMY IIOPTQeIIio MOKPHIBAIOTCA 3a cueT MHBecTopoB. Hanbompimii puck (mepsble
yOBITKI1) HeCyT MHBECTOPEI B equity TpasIil. OHM XXe ITOJIy4aroT HaOOJIBIIINT CpeAy BCeX TPaHIIey KYIIOH .

CDO c ToukmM 3peHMs WMHBeCTOpa sBJIsIeTCsS aJIbTepHATMBHOM (OpMOV IIOPTEeIbHOrO0 WHBECTUPOBaHM,
oOJ1ajarolIero psamoM IperMyIIecTB Ieper KJIacCuecKM MOpTdeIbHbIM MHBECTUPOBaHEeM ™.

CDO c Touku 3peHV OpraHmusaTopa sBJIsieTcs aJlbTepHaTUBHOM (popMort POHAMPOBAHN KPeIUTHOIO HOPTdeIs.

*my1 EM OTOJIOK HAallMOHAJIBHOI'O pevITYHTa
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I1O CITOCOBY ITOJIVUEHWMSA HOXOIA - cash flow vs. market value

- Cash flow CDO BblIuIauMBaeT

KYHOH 141 HpT/IHHT/IHaJI T/ICHOHBSYSI CASHFLOW vs. MARKET VALUE
ecezo 412 mnpd $ 3a Imec 2007

JeHeXHbIN IIOTOK, reHepupyeMbI
noprderieM 0a30BBIX aKTMBOB. lakue
CDO  ocobeHHO  4YyBCTBUTEIBHBI K
KPeAUTHOMY KauecTBY 0azoBoro
IIOPTerIs.

- Market value CDO reHepupyert
JOXOZ 3a CYeT Hpodaxy 0a3oBoro
roprderrd N0 PBIHOYHBIM IleHaM. Takas
dopma %pennonaraeT Oosiee 4acThle
Tperabl. Takme CDO 4yBCTBUTEIBHBI K
VM3MEHEHIO PBIHOYHOW 1IeHbI HOpT’%DeHSI,
a He ero KpeguTHOMYy KadecTBy. lakwme
CDO MeHnee pacrpocTpaHeHbl Ha PbIHKE
1o cpasHeHuto ¢ cash flow CDO.

mcTouHuK: SIFMA
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ITO MOTUBALVIN YUHACTHWMKOB - arbitrage vs. balance sheet

- Arbitrage  CDO  nosBosrger
MHBECTOPY B IIOJIy4YaTh IIOBBIIIEHHYIO
JJOXOJHOCTb 3a CYeT apOuTpaka MeXay
OTHOCUTEJILHO HU3KOIOXOIHBIM
noptderreM  0a3oBBIX  aKTMBOB U
BbICOKOHOXOOHbIMM  TpaHimamu CDO.
bosmpiimmacTtBO,  87%, CDO  cmesok
MOTVBVPOBaHBI TaKM 00pa3oM.

ARBITRAGE vs. BALANCE SHEET
ecezo 412 mnpd $ 3a 9mec 2007

- Balance sheet CDO mno3BosigeT
SMUTEHTY /OpraHn3aTopy  pasrpys3uTb
cBOMl OajylaHC OT KpeAWTHBIX PUCKOB,
[IpMUBECTI ero B  COOTBETCTBME C
oOsi3aTeJIbHBIMM ~ HOpMaTWBaMmy,  He
3aKpblBasg KpeOuTHble JIMHUM Ha CBOMX
xwmmeHToB . Takmne CDO MoryT OBITH Kak
cash Tak u synthetic.

mcTouHuK: SIFMA
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ITO CITOCOBY ®OHAMNPOBAHMII - cash vs. synthetic

- Cash CDO. B kauectBe 0a30BOro
roprdesist MCIoIb3yeTcs K3II-aKTWBBL -
3aliMbl, KOpTiopaTvBHbIe oOimrammmu, ABS
wim MBS. B mnponecce chenkm 1mpaso
cOOCTBEHHOCTM Ha 0as30BbII NOPTdesb
nepexogut kK smureHty CDO, mocie 4gero
PUICK 3TMX aKTMBOB IlepefaeTrcsa B dpopme
TpaHIIIen MHBECTOPaM.

CASH vs. SYNTHETIC
ecezo 412 mnpd $ 3a 9mec 2007

- Synthetic CDO. DMuUTeHT He
oOjlajaeT MpaBOM COOCTBEHHOCTM Ha
OaszoBbl  TIOpTdens.  Puck  OasoBoro
ropTdess npuoOpeTaeTcst uepes
cuHTeTHYeckoe cporl cormaiieHne (CDS).
Puck 0a3zoBoro moprdess mnepenaercs
VHBEeCTOpaM B dopme  TpaHIIen
(aHAJIOIMYHO K3III CIeJIKe).

mcTouHuK: SIFMA
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II.  OO630p mobanpHOTO peHKa CDO
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CDO - pa3HOBMIHOCTB CEKbIOPUTU3UPOBAHHBIX 00/IMIaLIM1

CekpropuUTHM3aLMs — BBITYCK LIEHHBIX OyMmar, oOeclieueHHBIX aKTVBaMM

Worldwide Securitization Volume

Total 1,832.2 BIn USD (9M-07)

[TO TUITY OBECITEYEHVIA:

* Asset-Backed Securities (ABS) - o6ecieuens! ey

dprHaHCOBBIMY 00sI3aTeIbCTBAMM, He VIMEOIIVIMY cTaTyca
LleHHOV Oymarm (OyayIiye HOCTYIUIEHM 10 KpeIUTHBIM
KapTaM, I10 TOPTrOBBIM CJIeJIKaM, 10 aBTO-Kpe[uTaM, 1 IIpody.)

* Mortgage-Backed Securities (MBS) - obecrieuenst cuBs
UIOTEUYHBIMMU 3aKJIaIHBIMM 1%

* Collateralized Debt Obligation (CDO) - obecrieuens!
JOJITOBBIMM VHCTPyMeHTaMM (He 00s13aTeJIbHO CO CTaTyCOM

LIeHHOV Oymarm)
RMBS
29%

VICTOUHVIK:
ABALERT.COM
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CDO - pa3HOBMIHOCTH CEKBIOPUTU3IUPOBAHHBIX 00 IMIanmi

CDO - HEHHAS BYMAT A, OBECITEHEHHAZ JIOJITOBBIMW OBA3ATEJIBCTBAMI

CrpykTypa HoBbIX BbinyckoB CDO (9mec 2007)
Bcezo 362 Mnpd USD

I[TO TUITY JOJII'OBbIX OBA3ATEJIBCTB: Mpouve

aKTUBbI
Kopn. 6oHabl 3%
Kopn. 4%
* Collateralized bond obligations (CBO) - oGimrarmm, KpeauTL!

oOecrieueHHBIe KOPIIOPATVIBHBIMY OOHIAMM (anene)
* Collateralized loan obligations (CLOs) - oOiurartmn,
oOecrieueHHble OAHKOBCKVIMM KpeyTaMu

ABS & MBS
48%
e CDO of ABS - obmurarmm, odecrieuerntble ABS
* CDO of MBS (CMO) - obmuramnmm, obecrieueHHBIe MBS Kopn.
KpeauTbl
6
e Jlpyrue TUIIBI aKTVIBOB @p 31123"()
VICTOYHMK:
ABALERT.COM
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VICTOUYHWK: CDO issues worldwide, Bin $

ABALERT.COM ITocrremHme MecsIibl ITIoKa3asIn IraJgeHue
. 00beMoB HOBBIX BbIITyckoB CDO.
R [IprunHa - Kpu3nc cyOcTaHIapTHOM

S _ mnoreku B CIITA.

40 4

I : HecMmoTpst Ha TO 4TO cyOcTaHIapTHBIE

oobeme RMBS (koTopble 1crIoIb3y0TCs
vk B 1/3 Bcex CDO crernok), o0beMbl

HOBBIX BBIITYCKOB yIIayIM OoJiee 4eM B /IBa
pasa.

nek-05 ——m=x
nek-06

WioH-0
ceH-0

” il i~ RMBS 3annmatot He 60os1ee 10% B oO11eM

MoH-06 1
ceH-06

CTpyKTypa HOBbIX BbinyckoB CDO (9mec 2007)
Bcezo 362 Mnpd USD

Mpoune
aKTVBbI
Kopn. 6oHabl 39,

Kopn. kpeauTbl 4%
(6anaHc)
14%

ABS & MBS
48%
Kopn. kpeauTbl
(apbuTpax) TICTOYHUK:
31% ABALERT.COM
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Kto maBectupyetr B CDO

0 bankm
0 Yopasomnye KOMITaHVN
0 CrpaxoBble KOMIIAHUM
0 IlencnonHble poHIBL
0 Xemx (pOHABI
WHBECTOPbDI MHBECTOPbI
mpaHWuU ¢ UHeeCMUUUOHHbIM pe[]muHaOM mpaHwu ¢ pelijHZOM HU)Xe UH8eCcmuyuoHHO20
v ounun ynPABIAIOUME o

18%

0,
o0, 19%
NEHCUOHHBIE
®OHAbI
5%
<] XELK ®OHL bl
0,
3% MEHCUOHHBIE
SOHI
18%
BAHKM
31%

XELOK GOHLbI
10%

19%

BAHKN
55%
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15 gero maBecTpoBath B CDO

ﬁ
HAVBEPCVOUKALIVA

m Pasnble cTpaHbl/ pa3Hble PEIHKM

m Pasarie OTPaCIIN (HedTh, METaIUTy PIis, TeJIEKOMbI, OaHKM, PUTEVLT. .. )

m PasHble KJ1acChbl aKTMBOB (oOrmmramym, kpeanTsl, akiiy, ABS, MBS...)

MEHE]IKEP

= [IpodeccronanbHOe yIIpaBiieHVe IOPTJdesIeM (1MHaMU4HOe, CTaTUYHOE)
= CosrazieHNe MHTepecoB MeHekepa 1 MHBecTopa

CYBOPOVIHMPOBAHHOCTDH TPAHIIIEN

m  3amwura ot nepsbix 10-20-30-40% moTeps
m  «[T1edo» mig HBECTOPOB B junior TpaHIIN

PEVITVIHT

= HoBBle KJIacchl akKTVMBOB, paHee He[IOCTyITHbIe [JIsI MTHBECTOPOB B «PEeVITVIHI»
= HesaBucumble mogerm Begyiumx PA
= [locnemyrommii MOHUTOPVIHT

T T R R R R R R R R R R R RRRRRRRRRRRRRRRRDRDERR
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GRAB CurncyCDSM
<PageFwd> for Basket, 5<G0> to load Standard Tranche, 2<G0D> to price Deal
MORGAN " TANLEY BASKET DEFAULT PRICER

Calculate Frice Daal

OCHOBHBIE ITAPAMETPbBI Countorparty: I Senchmaric: SIS Ack

Ticker: /I ies: Privilege: [[] User Curve Date:
Business Days: USD Settlement Code: USD | US BGN Swap Curve
Business Day Adj: 1 Following Currency: USD ]Index Basket
K 6 B BUY Effective Date:NNFEFFIF Day Count: ACT/360 Index:
[ J Maturity Date: 12/20/10 Month End: No CDX.NA_HY.Q 12/10
peHMTHoe Ka4ecCTBO 0a30oBOIo HOpTCpeHH Payment Freq: Quarterly First Cpn: 3/20/08 | Size: MM |
Pay Accrued: True Next to Last Cpn: 9/20/10 Tranche: € 15.00=-25_00
°CprKTypa TpaHIIa Deal Spread: [PNEbps Date Gen Method: IMM Attach Point: 15.00%
K Calculatorxr Mode:lECalc Pr\lice Detach Point: w215“_'9_253
[ ] Valuation Date: IEFEXZLW Model : Tranche Size:l!:h-.: 1
OppeHHHMH aKTVBOB Cash Settled On:11/29/07 Morgan=tanley Calc ITnftfo
Pts Upfront (%): 0.00 Repl Sprd(bps): 430.158 | 8) Shift Information
Principal: 1,202,262 .37 Pct of Aggr: 0.87
Accrued: 0.00 Acc Days: 0 | Correlation Data Setup
Protection Due: 0.00 Sprd DVX: 4.425.11 | Attach Base Corr s>
Market Value: 1,202,262.37 IR DVO1: -219.46 | Detach Base Cori /j
Default PV: 1,202,262.37 Adj Avg Spread E{ezﬂg‘]
Avg Spread 494 337

This output mey differ from Morgen Stenley’s own internol snolusis  CPU:300 | Calc Adj Fact 1.000

Austrolio &1 2 3777 2600 Brazil S511 2042 4500 Europe 44 Z0 7220 FSO0  Germony 43 &3 5320410 Hong Kong S52 2377 €000
Jopan 21 2 2201 2300 Singopore &5 212 1000 LS. 1 212 Z18 2000 Copygright 2007 Bloomkerg Finance L.F.
H372-417-3 Z6—HNow—-07 10:0&:03

GRAB GRAB CurncyCDSM
53<G0>» to setup Spread Curves, <MENU> to return to the Deal

BASKET SETUP/SENSITIVITIES : 0 MORGAN STANLEY BASKET DEFAULT PRICER

Deal Infa I Miew = Celoust=Risk | = || Downisad To Bxcsl Market Correlations Page 1/ 1

Type: Loss Curr: LS IrAbA: Do fal Flat Motional. - Flat Recovery: E Flat Sprd: m Size:

Company Mame Motional Recowery Sprd at My Partial DN Hedge Amount

Index: CDX.NA.HY.9 12/10 Tranche: 15.00-25.00

“M=missing. "+=invalid, "@=overide Sprds (decimal) (bps)

Source Deal Sprd Repl Spread Attach Corr Detach Corr

#Abitibi- Consolidated Inc 2000000 .00 0.4 1635199 0.0 000

fddwanced hicro Devices Inc F000000 .00 D.40 S01.700 0.00 000
Al Steel Corp 200000000 0.40 55,500 0.00 000
Alegheny Energy Supply 200000000 0.40 az.400 0.00 000
Adied Waste Morth America Ine 200000000 435.700 0.00 000
Alitel Comp F000000 .00 D.40 GO7.A00 0.00 000
Amercan fule & anufacturing Inc 2000000 .00 0.40 322 7299 o.00 o.oo

Model 0.00 430.16 43.00 62.00

Source Bid Spread Ask Spread Attach Corr Detach Corr]

BBCN BE Corr NY N/A N/A 43 .34 62.43
CBGL BBG CDS 5:15PM L 376. 400 . N/A N/A
CBGN EBG CDS 5:15PM N 376. 400. N/A N/A
CBGT BBG CDS 5:15PM T 376. 400 . N/A N/A
CBIL BBG CDS Intra LN 376. 400. N/A N/A
CBIN BBG CDS Intra NY 376. 400 . N/A N/A
CBIT BBG CDS Intra TK 376. 400. N/A N/A
CMAL CMA London 461 . 477 . N/A N/A
CMAN CMA New York 461. ST N/A N/A

o @[] B w| k=

Ambor Technology Ine 2000000 .00 0.0 FHE.T0Q 0.00 o.0o0
AR Comp 2000000 .00 G1<4.099 0.0 000
ARAARE Corp 2000000 .00 0.4 440,700 0.0 000
Arvinheritor Inc 2000000 .00 0.40 A50. 599 0.0o0 0.oo
Soris Budget Car Rental LLC 2wis Budget F 2000000 .00 ZZF.600 0.0o0 o.oo
Beazer Homes USA Inc 2000000 .00 o. 1406.1992 0.0 000

Bombardier Inc 2000000 .00 0.4 149,600 0.0 000

N N 0D 00 GO GO 0o Co
MW WWWwWww

Celestica Inc 2000000 .00 o 42679 0.0o0 0.oo

UZ'UID'D'UF‘]C'H'U'U'U Emmﬂﬁ|H

Charter Communications Holdings LLC/Char 2000000 .00 0.40 Z106.500 0.0o0 o.oo
100 names 200000000 .00 (awg) 452 655 0.00 .00

~ This cutput mog differ from Morgen Stanleg”s own internal cnolusis P : 300 | Calc .-’-\dj Fact 1.000
fustralic &1 2 9777 5500 Brozil 5511 3045 4500 Eurcpe 44 20 7330 =500 Germany 43 69 520410  Hong Kong 852 2377 5000 Fustralio 61 Z 9777 8600 Brozil SSIT 3048 4500 Eurcpe 49 20 7330 7900 Germany 42 63 520910 Hong Fong 532 2577 6000
Jopan 81 3 3201 8900 Singupore 65 6212 1000 -§. 1 212 318 2000 Copuright 2007 Bloombery Finance Jopan =1 3 3201 8300 Singopore 5 G212 1000 .1 212 318 2000 Copuright 2007 Eloombery Finonce L.F.

e et B M LR HZF2-417-3 ZE-How—07 10:15:33

M\ TROIKADIALOG




[II.  OO630p Poccurickoro peraka CDO
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O0630p Coemnoxk

ﬁ

OBtem noptdensn
BanwoTa

faTa pasmelleHus
Cpok obpalleHun

BazoBblil nopTdenb
CpegHwii cnpeg

npUMeYaHus

PeiTuHr Gasoeoro noptdoens
PelTUHr TpaHweir
MeHedxep

CTpykTypa KanuTana

Red Square Sputnik Vityaz |
6,700,000,000 400,000,000 8,950,000,000
PYB ushD PYB
39,052 39,192 39,325
2ropa 5ner 3roga
Py6neeble o6nunrauuu CDS (Poccus, YKkpauHa, KasaxcTaH) PyGnesble obnurayuu

AueepcugruyrposaH, managed

HeT
HeT
BaHk 3eHuT

Senior [20;100]
Mezzanine [10;20]

Equity [0:10]

BbICOKaA KOHUeHTpauWa 6aHKkoB B
BasosoMm nopTdpene (>60%), managed
100% ¢ pedTUHrom
55% ¢ perTUHroMm
VTB Austria

Senior Swap [45;75]

Mezz Class A [36:45]
Mezz Class B [27,36]
Mezz Class C [20;27]

Equity 1 [10:20]
Equity 2 [0:10]

aueepcudpurympoeas, managed

HeT
HeT
WK Tpolika Ouanor

Senior [20;100]
Mezzanine [10;20]

Equity [0;10]

T R R R R R R R R R RORRRRRRRRRRRRRRRRRDRDRDRR
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O030p 0a30BbIX aKTMBOB

* COLLATERALIZED BOND OBLIGATIONS (CBO) | B00 -~
*Bostee 400 KoMIaHMT MMEFOT ITy OJIMTYHBIe TOJIT
* bostee 250 KkoMITaHMI IMEIOT PeVITVIHT
*Okoj10 15 KOMITaHMVI aKTVBHO TOPTYIOTCS Ha A
¢ 500 -
peiaKe CDS
* AKTVMBHO Pa3BMBaIOTCS JOJITOBbIE PBIHKM YKpavHbl .
n Kasaxcrana
c 400 -
© *
)
£ n
* COLLATERALIZED LOAN OBLIGATIONS (CLO) ° 4
*Bosee 180 xomIIaHMVI BBIBEIEHBI Ha PBIHOK g 300 4
CHIVIIVPOBAaHHBIX KPEAUTOB g
g
E— A ¢
] 200 - e A
* CDO of ABS " ¢
* 7 Bbl1ycKOB ABS s
* pasJIMuHbIe KaTeropuu aKTVBOB: e e ' & EE R A
¢ JIN3VIHI'OBbIE IVIaTeXN,
* aBTOKPeUTHI,
® HOTpe6VITEJ'IBCKT/Ie KpeaunTsl,
*DPR ‘ ‘ ‘ 0 ‘ ‘ ‘
-6 -4 -2 0 2 4 6
PeATnHr
* CDO of MBS (CMO)
o4 BBIITyCKa RMBS & ABToKkpeauTbl M lNMoTpeb. kpeanThbl A DPR @ JInanHr A RMBS ¢ Kopn obnuraumm

*PenITVHT BEIpa’keH B IIIarax OT «MHBECTMIIMOHHOrO ropora» (0 coorsercrsyeT Baa3)

T T R R R R R R R R R R R RRRRRRRRRRRRRRRRDRDERR

M\ TROIKADIALOG



PpIHOK oO1Mranmi Kak ocHoBa mjist CDO

800 -
* MwupoBOVI KPU3WC JINKBUITHOCTU 700 |
3HA4YMTEIIBHO pacIIVpIl
KOPpHOpaTUBHBIE CIIP3bI POCCUIICKIIX 600

oOMrarmm
* DBaHKOBCKUI CEKTOP AEMOHCTPUPYET
HaMXYyOIIYIO AMHAMUKY

cnpag Hag kpuBow IRS, 6n

B SPUTNK

()

PeATUHr

® MNpouyue cerogHs A MNpoune B mione A BaHku B utone ¢ baHkn cerogHs B SPUTNIK

*PenITVHT BEIpa’keH B IIIarax OT «MHBECTMIIMOHHOrO ropora» (0 coorsercrsyeT Baa3)
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HEPCHEKTVIBI)I N IIPpEIsITCIrBniA

ﬁ

Hep elayda daKTVMBOB. Mexanusm nepenaun akTUBOB, IIPECTABIEHHBIX B HECEKBIOPUTM3MPOBAHHON (popMe,

He oTpaboTaH.

b OrpaHT/IquHOe KOJIM4YeCTBO 6&30BBIX AKTVMBOB. Cuenxut ABS, MBS ncuncisgiorcs

eqvHyiamu. CMBS orcyTcTBYIOT B ITpuHIIAIIe.

¢ OI’paHT/IqEHHaﬂ JIMKBMIHOCTD 0a30BBIX aKTMBOB. ITpoGiiemMa 0cOGeHHO aKTyaJIbHA UL
managed CDO.

* HeonpeneneHHOCTD I7100aIbHBIX ITepcrekTyB peiHKa CDO.

T R R R R R R R R R RORRRRRRRRRRRRRRRRRDRDRDRR
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BUTA3b Il - |

CDO Ha pybneBble KOopriopaTUBHbIe obnurauuu noa ynpasreHMem
YK TPOUKA OUANOI

November 2007

.
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Disclaimer

The information herein is believed to be reliable and has been obtained from sources believed to be reliable, but we make no representation or warranty,
express or implied, with respect to the fairness, correctness, accuracy, reasonableness or completeness of such information. In addition we have no
obligation to update, modify or amend this communication or to otherwise notify a recipient in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

We are not acting and do not purport to act in any way as an advisor or in a fiduciary capacity. We therefore strongly suggest that recipients seek their
own independent advice in relation to any investment, financial, legal, tax, accounting or regulatory issues discussed herein. Analyses and opinions
contained herein may be based on assumptions that if altered can change the analyses or opinions expressed. Nothing contained herein shall constitute
any representation or warranty as to future performance of any financial instrument, credit, currency rate or other market or economic measure.
Furthermore, past performance is not necessarily indicative of future results.

This communication is provided for information purposes only. It is not an offer to sell, or a solicitation of an offer to buy, any security, nor to enter into any
agreement or contract with Deutsche Bank AG or any affiliates. In addition, any subsequent offering will be at your request and will be subject to
negotiation between us. It is not intended that any public offer will be made by us at any time, in respect of any potential transaction discussed herein.
Any offering or potential transaction that may be related to the subject matter of this communication will be made pursuant to separate and distinct
documentation and in such case the information contained herein will be superseded in its entirety by such documentation in final form.

In addition, because this communication is a summary only it may not contain all material terms, and therefore this communication in and of itself should
not form the basis for any investment decision. Financial instruments that may be discussed herein may not be suitable for all investors, and potential
investors must make an independent assessment of the appropriateness of any transaction in light of their own objectives and circumstances, including
the possible risks and benefits of entering into such a transaction. By accepting receipt of this communication the recipient will be deemed to represent
that they possess, either individually or through their advisers, sufficient investment expertise to understand the risks involved in any purchase or sale of
any financial instrument discussed herein. If a financial instrument is denominated in a currency other than an investor’s currency, a change in exchange
rates may adversely affect the price or value of, or the income derived from, the financial instrument, and any investor in that financial instrument
effectively assumes currency risk. Prices and availability of any financial instruments described in this communication are subject to change without
notice.

In the United Kingdom, this communication is approved and/or communicated by Deutsche Bank AG London, a member of the London Stock Exchange.
This communication has not been approved for distribution to, or for the use of, private customers as defined by the rules of the UK’s Financial Services
Authority.

This communication and the information contained herein is confidential and may not be reproduced or distributed in whole or in part without our prior
written consent. Copyright © 2007 Deutsche Bank AG.
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CoaepxaHue

1 Ycnosua Caenku

2 [NoTeHuman Pa3utna PbiHKa

3 Ctpyktypa Caernku

4 Cocrtas [NopTens

5 KomaHpa

[Mpunoxenune 1: VIHCTpyKUMA B criydae HacTynfieHUst KpeanTHOro codbiTus

[MpunoxeHune 2: buorpadum YK Tponka Ouanor

Section 5 of this communication has been prepared by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.

Deutsche Bank 9\ TROIKA DIALOG

Asset Management



YcnoBusa Caenku

YacTtb 1

= /P TROIKADIALOG

Assel Management

A Passion to Perform.

Deutsche Bank



Ycnosua Caenku

4 AHBECTULMOHHbIE BO3MOXHOCTU

— “Butasb II”, HoBoe pybnesoe CDO Ha kopnopaTuBHble 06nMraumm poCCUNCKNX SMUTEHTOB.

— OpraHnsaTopom pasmelleHna BoicTynaeT JJonye baHk.

— O6bem caenku coctasnsieT $ 300 - $ 400 mnH. ( VITYAZ 1 CDO — 350 MMnnMoHOB Aonnapos)
< YnpaBrneHue noptdenem

— YnpasneHue noptdenem dyaet ocywectenatca Tpovika Ouanor (Yactb Mpynnel Komnanum Tponka OQuanor) -
OLHOW U3 KpYMNHENLWNX ynpaBnsoLmx koMmnaHunm B Poccum ¢ 6onee yem $ 4.5 mnpa. nog ynpaBneHneM.

< MpuBnekaTenbHOCTb POCCUUCKMX obGnurauum
— 3a nocnegHue Tpy roga 3HauUTeNbHO YBENUYMIOCH KONIMYECTBO KOMMAaHUN, BbiNyCTUBLUNX pybneBble obnvrauun.
— 3a 2006 rog o6bem pblHKa KopnopaTuBHbIX 06nuraumi Belpoc Ha 87%, npesbicMB 1 TprH. pyo.
— [lepcnekTrBbl KOMNAHUN U aKTUBHOCTb MHBECTOPOB obecneyaT ganbHENLLMIA POCT 3TOro pbiHKa.

< [pocTana CTpyKTypa

— Cpenka 3aknoyaeTtcsa Ha 3 roga v BKINoYaeT crieayoLwmne TpaHLmn:

TpaHw: Mnagwwn (Equity) TpaHw CpegHuin (Mezzanine) TpaHLu
Cy6opanHauus: 0% 10%
Honsa B noptpene  10% 10%

Deutsche Bank 9\ TROIKA DIALOG
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YcnoBusa Caenku (npoa.)

< Ba3oBbl AKTUB

— BbasosbiMu aktBamu CDO gaensatotca CDS (kpeanTHbINM €BOM) Ha Kaxayo obnuraumio B nopTdene.

< CTaHAAapTHbIA MexaHu3m npu HactynneHmu KpeantHoro Cob6bITus

— Mpw HacTynneHun KpeantHoro CobbiTna cOOTBETCTBYLLNIM Ba30BbIN akTUB ByaeT yaaneH ns noptdgens. lNpu atom
yMeHbLUaeTCca HoOMMHan mnagwero (equity) TpaHwa, a Takke cybopamHaums Kaxaoro u3 TpaHLlen, COCTaBNSAOLLNX
CDO.

— MexaHn3mMbl OLEeHKM CTaHOapPTHbI M NOSTHOCTLIO onucaHbl B MNpunoxenun 1.
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NMoteHunan Pa3Butua PbiHKa
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Poccusa: 3HaumTenbHbIN PocT!

4 2007 rog 6bin 04HUM M3 CaMblX YCMELLHbIX AN POCCUIACKON
9KOHOMUKM 3a BCe BpemMs rocrie kpuasunca 1998 roga.

2007: lop NepemeH

MpopbiB B neperosopax o BcTynneHun B BTO.
BornbLuoi Nputok kanutana v NPAMbIX MHOCTPaHHbIX
MHBECTULINNA

Teepable No3nuumn BO BpemMs MUPOBOIO Kpuanca
NMKBUOHOCTM.

YkpenneHue pyons.

Bym nHBecTuumi.

CHWXeHne NonuTUYEeCKUX PUCKOB.

E
:_CtleT TeKywmx onepauun (% k BBI)

OO0 O OO

.U,eHbI Ha HedpTb (BpeHT, $/6appenb)

McTounuk: Pocctat, Mun®un, LIBP, oueHkn Tponku Juanor

< BblCcOKMe LeHbl Ha HePTb U3MEHUSTU IKOHOMMUKY:

- erp,l/ITHoe Ka4yeCTBO 3KOHOMUKN yry4llaeTCA 6naro,qap9| 30J10TO-BaJItOTHbIM

pesepBam U CTabunusaumoHHoMy poHay, 06beM KOTOPLIX NpeBbLILIAET
BHeLWHu gonr Po. 2008: ABuratenu pocra.

— Poccusa yxe noracuna 6onbuyto yacte gonros CCCP. O OcHOBHbIMM ABUraTensmm pocta B 2008 cTaHyT: :

—  BarnioTHbIN PUCK CHU3MMCSt Bnarogaps BbICOKOMY Crpocy Ha py6reBble akTUBbI.
- MNMpe3naeHTckne BHIOOPSI.

- BbICOKME LieHbl Ha pecypchbl.

< bnar A TN Jn N Kanutarna B PblIHKE I TBEHHbIX
aronap 6epa 3al a ana s p © rocynapcree - Poct nuBecTumin: IHBECTULIMOOHBIE N BEHYYPHbIE

o6n|/|ra|_|,|/||7| nponsoLunn 3Ha4vmnTeribHble USAMEeHEHUA. doHabl, CBOGOOHBbIE DKOHOMUYECKNE 30HbI,
HauunoHanbHble MNpoekThbl.
4 O0BbeM pblHKa KOpnopaTUBHbIX O0NMrauum NOCTOAHHO - MiameHeHme 3akoHoaTenbCTBa B OTHOLLEHNN

CTpaTerM4ecknx CEKTOPOB IKOHOMMUKMN.
pacTeT. [NapannenbHO yBenMYnBalOTCA JIMKBUAHOCTb U - BOLLLON NPUTOK MPSMbIX MHBECTULMI.

ANvHa 3auMoB. - AHTUKOPPYNUMOHHAs KOMNaHWs, adMUHUCTPaTBHAs
pedopma.

This information has been provided by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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MakpoakoHoOMUKa Poccuu

4 3a 9 mecaue 2007 roga BBI Bbipoc Ha 7.3%, oxmnaaembin pocT 3a 2007 roa - 7.8%. MNporHo3 Ha 2008 - 6.7%
4 Mo cpaBHeHuto ¢ 1999 rogom BBI Bbipoc Ha 80%. K koHuy 2007 roga o6bem BBI1 coctaBuT okono 1.25 TpnH. gonn.

¢ [BuratenssMM SKOHOMWYECKOTrO pOCTa OCTalTCA TPaHCMOPT, TOProBns, CTPOUTENbCTBO M TENEKOMMYHUKALMOHHbI
ceKTop.

4 POCT 9KOHOMUKMN NpogomkaeTcs Ha OOHe YKpenneHns peanbHoro Kypca pybns.

4 Ha 28 ceHTa6ps 2007 ob6beM 30110TOBaNOTHLIX pe3epBoB cocTaBun 425.1 mnpa. gonn. Poccus 3aHumMmaeT 3-e MecTo Mo
0b6bemy pesepBoB nocne Kutaa n AnoHun.

4 C 2000 roga B Poccumn Habntoganca “OBOMHON nNpoduunt” — codeTtaHue npoduumTa 6rogketa n npoduuyuta cyeta
Tekywmx onepaumn. B 2007 rogy npodmumt Grogxketa oxuaaetcs Ha ypoBHe 5.2% BBI1, 6anaHc cyeTta TekyLimnx
onepauun — 5.7% ot BBIT.

CtabunuaaunoHHbin doHg Bbipoc Ao 141 mnpa. gonn. Ha 1 oktabps 2007 roaa.

BHewHui gonr noctosiHHO yMeHbLuaetcs (¢ 148 mnpa. gonn. B 1999 roay ao 44 mnpa. gonn. B 2007 roay)

K koHuy 2007 roga BHewwHuin gonr Poccun coctaensan Bcero 3.5% BBI1 no cpasHeHuto ¢ 75% B 1999 roay.

L 4

BHewHWIn gonr npogomkaeT yMeHbLIATCsl M 3aMEHATCS BHYTPEHHMM [OSTOM.

This information has been provided by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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[NoyemMy UMeHHO POCCUMUCKUE KopnopaTUBHbIe AONroBble
MHCTPYMEHTbI?

o o CBONDS - UHaekc Poccuiricknx KopnopatuBHbix O6nurauuvmn
4 Xopollee KpeauTHOoe KavyeCTBO POCCUMCKMX KOMMNaHwn c ©Bonee

HMU3KOM [OOfen 3aeMHbIX CPEeACTB MO CPaBHEHMIO C KOMMaHUSIMU
pPa3BUTbIX PbIHKOB, 4YTO nMnoATBepXaaeTcA Hanndmem KpeauTHbIX 150 -

peI7ITVIHI'0B MeXOayHapoaHbIX peVITVIHI'OBbIX adlreHTCTB
140 -
A

% Bo3moXHas MoKynka KpynHbIMW  3apybeXHbIMM  KOMMaHUSMu
. . 130 1
POCCUICKMX KOMNaHWI, Npexae Bcero 6aHkoB

120
<% [loBblweHne KayecTtBa KOprnopaTuUBHOIO ynpasneHus n

WHPOPMALIMOHHOM  MPO3PAYHOCTM  KOMMNAHUM-OMUTEHTOB,  4YTO 110 4
NoBbILWAET UX NHBECTULIMOHHYIO NPUBEKaTESTbHOCTb

100 T T T T T T T T
Dec-02 Jul-03 Feb-04 Aug-04 Mar-05 Sep-05 Apr06 Oct-06 May-07

% [ocynapctBeHHas nogaepxka, rMmaBHbIM obpasom nytem
npuobpeTeHns unn yBenuyeHna Oonv B KanuTane, a Takke KBasu-
CyBepEeHHbIN CTaTyC psaa KoMNaHUm

McTouHuk: Bloomberg

4 Lnpokne BO3MOXHOCTM MO BKMNKOYEHUKO B noptdens Oymar c
HeJOoOLEeHEHHbIM KpeAUTHbIM Ka4eCTBOM

4  BepoATHOCTb CyLLECTBEHHOrO poCTa LEHbl BbiNyCcka BCNeaCTBUK
nyénukaumm otdeTHoctTn no MCOO BnepsBble, NPUCBOEHMS
KPEeOUTHOro pPenTuHra, BKMOYEHUS BbINyCKa B KOTUPOBasbHbIE

cnvcku MMBB (KOTI/IpOBaJ'IbeII7I cnncok «A» 1-ro ypOBHFI) This information has been provided by and is the sole

responsibility of Troika Dialog Asset Management. It has not been
reviewed, approved or endorsed by Deutsche Bank AG.
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PacTtywimn pbIHOK pOCCUNCKUX obnurayumn

<% 3onoToBantoTHble pe3epBbl Poccumn ABNSOTCA TPETbMMU B MUPE MO BENUYNHE
% YkpenneHue pybns (oTHoCUTeNbHO Aonnapa) AenaeT npuenekatenbHbIM MHBECTMPOBaHUE B pybrieBble akTUBbI

< [Mopoepxky KpeOuTHOWM wucTopunM Poccun oKasbiBalOT CUMbHbIE MAaKpPO3KOHOMWYECKME [aHHble U CHWXEHue
Koppensuum ¢ ueHamn Ha HedTb

4 OXmaaHue NoBbILWLEHUS KPeAUTHbBIX PENTUHIOB Kak Poccun, Tak 1 YaCTHbIX KOMMNaHuin

&

[MosBneHne y 3aeMLmMKoB BO3MOXHOCTU MpuBnekaTb pybneBble cpeacTtBa Ha MeXAyHapoOHbIX PblHKaX, NMOCKOMbKY
pybsib Tenepb ABNsieTCA pacydeTHoW BantoTon B Euroclear

PocT 06bemMOB JOMTOBOro pbiHKa, a Takke N3MEHEHNE CTPYKTYpPbl B NOSb3y BbiNyCKOB 06nuraumi 2-3-ro swerioHoB
POCT MHCTUTYUMOHANbHbLIX MIHBECTOPOB CPEAM YHAaCTHUKOB pPbIHKA, YTO CO34aeT CTabuIbHY0 CUTYaLMIO Ha PbiHKE
PacTyLian akTMBHOCTb Y4aCTHUKOB MNEPBUYHOIO pbliHKa, 0COOEHHO B CErMEHTE KOpnopaTUBHbIX obnuraumn

CyxeHune cnpafoB rocyaapCTBEHHBLIX U KOpNopaTUBHbLIX 0bnuraumi

¢ & & & &

Hanuuune Ha pbiHke AOCTATOYHO BOMNbLUOrO KONMYecTBa MHCTPYMEHTOB, CPean KOTOPbIX MOXHO BblAEMNTb HECKOSbKO
HOBbIX: (0Gnuraunmn ¢ nNoTedHbIM NokpbiTnem, NCO)

< YBenuyeHue cpokoB obpalleHunsi 3a1MMoB

This information has been provided by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved
y 4
DeutSChe Ban k or endorsed by Deutsche Bank AG. M TRO' KA DlALOG
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PbiHOK KopnopaTtuBHbix Oonurauuun Pacrer

4+ 3a peBatb MecaueB 2007 roga o006beM  pblHKa
KopnopaTtmBHbIX obnuraunin Bolipoc Ha 32%, AOCTUrHYB 1.2
TpnH. py6. B 2006 rogy pblHOK Bbipoc Ha 87%.

4 [lonss KopnopaTuBHbIX 3MUTEHTOB B ceHTaAbpe 2007
coctasuna 50% (npotue 46% B 2006 n 35% B 2005).

4 baHKM ocTalTCa KpYnNHEMWUMN 3aeMLliuMKamMu, OLHaKo
aons noTpebutenbckoro, CTPOUTENBHOIO n
3HEepreTU4EeCKOro CEKTOPOB NOCTOAHHO pacTeT.

4 KpynHble BlogkeTHble pacxodbl, MPUTOK CPeACTB Mo CHETY
TEKyLNX onepauun u npasBufbHble OENCTBUS BllacTeu
CrnagaT HeraTuBHbIE NOCMEACTBMS MUPOBOrO Kpusuca
NNKBUAHOCTU ANt POCCUNKOrO PbIHKA.

< bypHOe pasBuTHUEe 3KOHOMMKWU TOSIbKO MOOOrpeeT UHTepec
KOMNaHun K pybnesBbiM 3auMMCTBOBaHUSM W obecrneyunT
xopoLlee rnpearioxXeHme 3TUMxX UHCTPYMEHTOB.

4 YKkpenneHne pyobns, noBbILLEHME KPEeOMUTHOro KadecTBa
POCCUNCKNX KOMMAHUA N POCT akTMBOB BaHKOB nogaepxat
XOpOLWKUM  CrpoC Ha  POCCUNCKME  KOpPropaTUBHbIE
obnurauun.

This information has been provided by and is the sole responsibility of Troika Dialog Asset Management. It has
not been reviewed, approved or endorsed by Deutsche Bank AG.

Deutsche Bank

PocT pbiHKa KOpnopaTUBHbIX 06nurauun.

1200 -
1000 +
800 -

600

Mnpa. pyo.

400 -

200 -

O T T T T T T T
2000 2001 2002 2003 2004 2005 2006 2007

C1pyKTypa pbiHKa KopnopaBHbIX obnurauui B 2007 roay.

Construction Agriculture
5% Transport 2%,
4%

Telecom
5%
Metals
7%

Banks
32%

Oil & Gas
9%

Electrisity
10%

Industrial Consumer

10% 16%

Source: cbonds.ru
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KnouyeBble XapakKTepucTuku

< [InHamunyeckn ynpasngaemoe CDO Ha nopTdenb poCCUNCKUX KOPNOPAaTUBHbBIX OBUrauni.

< B uenax nogreepxaeHus nHTepeca K caenke mnagwmn(equity) TpaHw 0ygeTt YacTuUYHO KynneH ['pynnown
KomnaHnum Tpownka Ouanor ans poHaoB, HaxoasLwWwmnxcs Nod ee yrnpasreHnem.

< HoTbl 6yayT npogasatbcs B hopmaTte Euro-clear.
< Coenka opraHusoBaHa u cTpykTypupoBaHa Jonde baHkom (Deutsche Bank AG)

& OMUTEHT SABNSAETCA KOMMAHMEW C OrpaHWYEHHbIM MNpPaBoOM TpeboBaHUs, 3aperncTpupoBaHHON B
Npnangckon Pecnybnuke.

4 Cpok xun3Hn CDO - 3 roga.

4 MexaHnam oueHKN ans onpeaenieHns “ToproBon Npudbinu’/’ToproBoro yobiTka” OCHOBaH Ha Mpo3payvyHomn
MeToL0SI0rnn

4 MicnonHeHne CDS 6yaet npon3BoanTbLCA NO PbIHOYHOMY OMPOCY Ha NyudLYO LieHY MOKYNKW AN KaXxaoro
BasoBoro Aktmnea

% B cnyyae HactynneHus KpegutHoro CobbiTuSA aeHexHble noctasku no CDS 6yayT npoBoanTbCcs Ha Aaty
AEHEXHbIX MOCTaBOK C COOTBETCTBYHOLWMM CTaHAAaPTHLIM cuHTeTu4eckum CDO Ha pasBUTbIX PbIHKaX

4 Cpok oo noraweHus kaxgoro CDS 6yget 3 roga 3a UCKOYEHMEM CrnyvyaeB OOCPOYHOro MnoralleHus
basosoro AktuBa. B paHHOM cnyyae [lopTtdenbHbin MeHemkep 6yaeT Npou3BoaUTb 3aMeEHY
norawatouwierocs basoBoro akTmea Ha HOBbIN.
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CTpyKTypa coenku

HapexHble
obnurauumn Kak
obecneyeHue

[eHexHbI NoToK

OT peanusauum Hot

CpenHun TpaHw (Mezzanine)

MopTdbens $y60p,IJ,VIHaLI,VIﬂ: 1888:;0
onumHa: .00%
Chs [BuTase Il Ltd.] O6bem: $[30 - 40] mm in RUB
SPV HoTbl KynoH :  [400 - 600]% over current 3
year NDF rate, currently at
opraHusoBaHHoe % 50%
B UpnaHgun

cneunanbHO ANA  fepexHbin noTok
cAenku

OT peanusauumn Hot o .
3MUTEHT NnpopaaeT Mnap,l.uvm TpaHw (Equity)

KpeaAUTHYI0 CTPaxoBKY SMUTEHT nokynaeT Cy6opaunHaums: 0.00%

TonuwuHa: 10.00%
KPeAUTHYIO CTPAaxoBKy  Ogpem: $[30- 40] mm in RUB
KynoH : [9 - 12]% over current 3
MopTdenbHbIN year NDF rate, currently at
MeHeaxep 6.50%
YK “Tpowmka
Owanor”
(Kunp)

3ameHbl B noptdene

Deutsche Bank 9\ TROIKA DIALOG
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YyBCTBUTENLHOCTL K [lechonTtam

CueHapwuin 1: CueHapui 2: CueHapwuin 3:

Hanvenbluee # bymar | 4 6ymar B ymeHbluawowemcss | Hanbonbluee # 6ymar

nopsgke no cnpagy™*

CpeaHuin(Mezzanine) 5 7 14
TPaHLL HAaYNHAET HECTU
y6bITKM /O6BEM
mnagwero(Equity) TpaHwa
ymeHbLuaetcsa go 0

Scenario 1: Scenario 2: Scenario 3:
HanmeHbluee #

# 6ymar B ymeHbliatwowemca | Hambonblwee # 6ymar

Gymar nopsiake no cnpagy **
CpegHun(Mezzanine) 12 13 24
TPaHLL MOSTHOCTLHO
obecueHuncs.

< BblwenpuBegeHHasa Tabnvua unncTpupyeT rmnoTeTnyeckoe KonnyecTeso aedonToB no basosbiM AKTBaM B
nepBoHavanbHoM noptdene, nocne kotoporo CpeaHunin (Mezzanine) TpaHL HAYMHAET HECTU YObITKN 1 NOCHe KOTOPOro
CpegHun (Mezzanine) TpaHLU NONHOCTLIO 06eCLEeHUCA.

* B 1 cueHapumn cumynupoBaH AecdonT no 6ymaram ¢ HanbonbLleh KOHLEHTpauuven (Becom B noptdene)
** B 2 cueHapumn 6ymaru cumynupoBaH aedonTt no 6ymaram ¢ HaubonbLWKUM CNP3AOM
*** B 3 cueHapun cumMynupoBH AedonT no 6ymaram ¢ HaMMeHbllUel KOHUeHTpauuen (Becom B nopTdene)

Deutsche Bank I\ TROIKA DIALOG
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OCHOBHbIE PUCKHU

< CDO — npoun3BogHbIN NPOAYKT Ha nopTdesib POCCUNCKUX KOopnopaTUBHbLIX pybneBbix obnvraunin, HeCyLLmMin CBsi3aHHbIe C
HUMW PUCKMN.

< B cny4yae ecnn obbem geconTtoB npeBbicMT o6beM mnagwero (equity) TpaHwa, MHBECTOpbl CpefHero TpaHwia MoryT
MOHECTN YObITKW.

4 OMUTEHT HeceT OrpaHMYEHHY0 OTBETCTBEHHOCTb nepep agepxartenem CDO HoT.
4 M3-3a onpeneneHHbix o6cTonaTensCcTB nHBECTUUMA B CDO MoxeT ObITb 3aTpyAHEHa ANnst HEKOTOPbIX MHBECTOPOB.
< CDO HeceT pUCkM, CBsI3aHHbIE C MHBECTULMSMU B pa3BMBalOLLNECS PbIHKU.

4 Ynpasnawowmn noptdenem MoOXeT MeHATb cocTaB noptdens, ogHaKo ero AeNCTBUSA orpaHuyveHbl TpeboBaHusMU K
Cocrtasy lNopTdens.
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TpeboBaHua k CocTtaBy lNoptdens

TpeboeaHus k KOHYeHmpauyuu 6ymae e nopmdperse

TpeboeaHusi Kk CDS cnpedy 6a3ucHo20 akmuea e nopmaese

% MuHMManbHoe KonmyecTso Bymar: X
4 MakcumanbHaga gonga ogHom 6ymaru: X%
< MakcumanbHas coBMmecTHas gonsa asyx éymar: X%

4 [lonyckaeTtca He 6onee AByx Bymar ¢ KOHUEHTpauuen
6onbwe X%.

4 MuHumanbHas gonst ogHon 6ymarun: X%
<4 [lonst ogHOro cekTopa He aormkHa npeBblwaTtb X%

4 MuHUMyM X% Bymar OOMmKHbl UMETb PENTUHT XOTS Obl
ogHoro u3 cnepywouwmx areHcts: Moody’s, S&P, Fitch
nnu Interfax.

4 He ogHO uma B 6onee yem X% nopTtdensd He MoXeT
nmeTb cnpeg npesbiwarowmnm X%

4 He ponyckatotca 6ymarun co cnpegom 6onee X%

4 [onyckaotca He 6onee 4yem X 3ameH 6Gymar B
noptgene B TeyeHne kBaprtana (6e3 ydvyeta 3ameH,
CBSI3@HHbIX C MCMOMHEeHneM odepTbl MO TpeboBaHUIO
Apyron CtopoHbl Caoenku).

TpeboeaHus k cnpedy npu 3ameHeHe 6ymaau

lpekpaweHue Topzoesnu

4 IMpun 3ameHe Bymarn pasHuua B cnpeae Mexay HOBOM
N cTtapon (3amMeHeHHOW) obnuraumen He [OOrKHa
npeBbiwaTh X%.

< B cnyyae ecnn 6onee yem X% nepBOHavasribHOMO
obbema wmnagwero TpaHwa ©Oyger noTepsHO B
pesynbTaTe TOProsbiXx YO6bITKOB unn gedontoB, YK
Tpownka [Ouanor npekpaTuT Bce onepauun no 3ameHe
6ymar B noptdene.

Deutsche Bank
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OCHOBHbIe UHAUKATUBHbIE XapaKTepucTukn noprtdens

< MakcumanbHas KoHueHTpaums 6ymar B 1 cektope He npesbiwaeT 30%

<4 [NepBOHa4arnbHbIN CpeaHUn CPOK Ao noraweHns 1.5 roga

HOAUKaTUBHOE pacrnpegerieHne no ceKrtopa UHaonkaTtneHoe pacnpenesieHne KOHUeHTpauuun 6ymar

CblpbeBoi OHepreTuka,

CekTop 3.20% 16 T
Te”eKOM:' 5.41% MoTpebuTensekunii,
5.39% (Umknunueckoro cnpoca*), 14 7
25.87% 12
[vsepcudurumnposaHbin, §
6.90% & 10 -
o
1]
[MpoMbILNEHHbIN E 6 -
11.10% S
4 -
2 ‘ I I
MoTpebutensckui
PUHAHCOBbI (Heumknunyeckoro cnpoca**), 0 ~J , T \ , , ,
19.88% 22.26% 0.50% 1.25% 1.50% 1.75% 2.00% 2.25% 2.50% 2.75% 3.00% 3.25%

KoHueHTpauusa BecoB Gymar

PasbuBka no cektopam caenaHa cornacHo knaccudukauum areHcta Bloomberg.
*I'I0Tpe6V|TeanKv|e TOBapbl UMKIMNYECKOro cnpoca 3Ha4vnuT ToBapbl A4NUMTENbHOIo Nonb3oBaHNA: aBuannHnun, ogexaa, aBTOMOOUNK M 3an4acTu n T.4..
** [MoTpebuTtenbckme ToBapbl HELMKIMYECKOrO Crpoca nogpasyMeBaloT HanuTKW, NekapcTea, eda, KoCMeTuka u T.4,..

HacTtosawuin noptdens MOXET N3MEHATLCS B 3aBUCUMOCTU OT Habopa Bymar, 4OCTYNHbI3 MeHeKepy B nepuog hopmMumpoBaHus noptdens. MNeprog
dopmurpoBaHus nopTdens dygeT AnnTbCsa B TeyeHne 2 Hegernb nocne Toprosro [OHs.
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YK Tpouka Quanor

4 'pynna komnanun Tponka Ouanor 6bina ocHoBaHa B 1991 rogy. OTo KpynHENLWNN MHBECTULMOHHBLIN 6aHK B Poccun,
KOTOPbIA MNOMHOCTbLIO HE3ABUCUM OT (PMHAHCOBO-MPOMBILLSIEHHBIX FPYNN U NnpuHagnexuT Ha 100% meHemxmeHTy [pynnbl
Tpownka dunanor.

% Knunpckoe nogpasgenenue YK Tpownka Ouanor (TDAM) 6b1n10 ocHoBaHo B 2002 rogy. TDAM (Kunp) perynupyeTcs
Kunpcknum 3akoHO4aTeNbLCTBOM M MMEET MpaBo yNnpaBnaTb NHBECTUNOHHLIMWU NOPTHENAMN N OKa3blBaTb UHBECTULMOHHbIE
ycnyrn. Takke TDAM (Knnp) nmeet nuueHsuio US SEC Ha npegocTasneHne nHBecTnumoHHbIx yenyr. YK Tponka OQuanor
(TDAM) aBnsaeTcs YyacTbto ['pynnbl komnaHui Tpowka Ouanor.

Section 5 of this communication has been prepared by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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Nouemy Tpouka OQuanor ?

<

Mpenmywectea Tpownkn dunanor — 60nbLIOK ONbIT PaboTbl HA POCCUMCKOM (hOHAOBOM pPbIHKE.

11 net paboTtbl Ha oHaoBOM pbiHke Poccun n CHI™ nossonunu Ynpasnstowen Komnanum Tponka Ouanor BelpaboTath Ka4eCTBEHHOE
He3aBUCMMOE MHBECTULIMOHHOE MHEHME NO AMUTEHTaM.

YK Tpowvika Ouanor (TDAM) siBnsietca yacTbto [pynnbl komnanui Tporika Ouanor. OHa 6bina ocHoBaHa B 1996, npumepHo Toraa, korga
NOSBUIICSA POCCUNCKUI PBIHOK AOBEPUTENBHOMO yrpaBreHus. B HacTosee BpeMst kKoMnaHus 3aHuMaeT npumepHo 30% pbiHKa NaeBblX
WHBECTULIMOHHBLIX OOHAOB.

O6bem akTuBoB nog ynpaeneHvem Ha 30.03.07 npesbicun $4.2 mnpa. Cpeau knMeHToB: knueHTbl MNNdoB, YacTHbIe MHBECTOPbI, MEHCUOHHbIE
boHAbI Y MHCTUTYLUMOHATbHbIE MHBECTOPbI, BKMtoYasi MeHcnoHHbln doHg PO, EBPP 1 Temasek. Cebiwe $1.4 Mnpa akTMBOB nog ynpaeneHnem
HaxoauTcsa B NMNDax..

KomaHga paboTaeT B Poccum, NOSTOMY MMEET BO3MOXHOCTb 06LLATC C MEHEAXKMEHTOM SMUTEHTOB M Y4acTBOBaTb B HOBbIX Pa3MeLLEHUSIX.
C nomolbto rny0boKoro aHanm3sa oTKpbIBAKTCS fydlumMe obnuraumm Ha 6ypHO pacTyLleM AONITOBOM PbIHKE.

KomnaHus umeeT 10-neTHuMin onbIT ynpaenenns noptdenem obnurauun - Minbs Mypomed, 3anyLieHHbi B aHBape 1997, aBnsieTca KpynHenwmnm
OTKPbITbIM pOHAOM ObOnuraumin B Te4eHne 7-mm ner.

CrtpaTerns ycnewHo passmBanacbh oT MHBeCTUpoBaHUA B OP3 K MHBECTUUMAM B MyHMLUMNanNbHble 06nuraumm, nepBbI 3LENOH 1, HAKOHeU,
BTOPOW 3LUESIOH.

3a nocnegHue 10 neT AOXOAHOCTb CTpaTerMm npeBbillana CooTBETCTBYOLWMNE 0ONUralMoHHbIE MHAEKCHI Ha (POHE MNOCTOSAHHOIO YNy4LlEHUS
koadhdpuumneHTa Lapna.

[ocTyn K ycnyram Bcex pOCCUACKUX 1 MeXOyHapOAHbIX MHBECTULMOHHBIX 6GaHkoB (paboTatowmx B Poccum n CHIN).

Section 5 of this communication has been prepared by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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Caenku c ynyJdweHuemM KpeauTHoOro Kayecraa

Spread

Issuers Date of Purchase Spread initial Spread today delta

Apteka 36.6 04/07/2006 513 387 126
CentrTelecom,04 17/08/2004 708 153 555
Integra,1 24/03/2006 436 375 61
Irkut,03 22/09/2005 237 150 87
Komi, 07 23/11/2004 347 134 213
Leningrad Region,2 17/12/2003 566 142 424
Leningrad Region,3 17/12/2004 286 136 150
Magnit 23/11/2005 334 205 129
Megafon 19/04/2005 286 125 161
Pyaterochka,1 18/05/2005 428 236 192
Severstal — Auto 29/01/2004 347 144 203
UMPO 21/12/2006 375 252 123
URSA,05 24/10/2006 410 317 93

Section 5 of this communication has been prepared by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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JJoxoAHOCTb U PUCK

HoxoaHocTb
Mepwog Unbsa Mypomey Unbs Mypomeny, TDBIIndex RUX-Cbonds

2000
2001
2002
2003
2004
2005
2006
3m 07
6m 07
9m 07

gross net Index

121.50% 116.62% 102.82%

37.04% 34.15% 17.52%

24.79% 21.70% 13.39% 15.27%
33.84% 30.59% 28.92% 32.22%
23.70% 20.48% 15.87% 20.12%
11.71% 9.58% 5.13% 7.20%
20.30% 18.02% 16.95% 18.10%
4.38% 3.93% 2.58% 3.53%
8.67% 7.68% 4.74% 6.96%
12.73% 11.14% 8.84% 10.51%

lNokasaTtenu pucka

CraHpapTHOE OTKMOHeHue
KoadbdpmumeHT Lapna

Beta

R-squared

1200.00%

Unbs Mypomeun vs TDBI Index
c 30/06/1999

800.00%

1000.00% -

600.00%

400.00%

0.00%

200.00% -

noH-99 man-00 anp-01

map-02  ceB-03 AHB-04 Aek-04

Gross Net TDBI

Hos-05

oKT-06

ceH-07

llya Murometz TDBIlIndex RUX-Cbonds

Index Index
3.8% 3.9%
2.09 2.59
0.86 0.88
0.81 0.94
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KpeautHbIn aHanus3

4 HesaBuncnMbI aHanu3 ABNSETCS YacTbio NpoLecca NPUHATUA NHBECTULIMOHHBIX peLLeHNI.
< Bce pelleHnsa NpUHNMaloTCA MHBECTULMOHHBIM KOMUTETOM, KOTOPLIN COBUpaeTcs He pexe pasa B Heaeno.

< AHaNUTUKKN NOKpbIBatOT okorio 200 KOMNaHUM U3 PasMYHbIX CEKTOPOB: (oMHAHCOBOro (6aHKK, (akTOPUHT), TOProBnu,
NULLEBOW OTpacnn, TeNEeKOMOB, CTPOUTESNbCTBA, HedpTerasoBom OTPacCsiv, 3HEPreTUKN, NPOMBbILLUNIEHHOCTU, MeTanyprum u
T.4O.

< [1na Kaxgon KoMNaHuM NUWETCHA KpeAUTHOE 3aknioyeHne, KoTopoe obcyxaaeTcs Ha BCTedax MHBECTULMOHHOIO KOMUTETA.
B 3akntoyeHne BxoauT nogpobHbIN aHanmM3 KoMnaHuy (BKNYas MoAeNb eHEXHbIX MOTOKOB KOMMaHWU, OLLEHKY OCHOBHbIX
PMHaAHCOBbLIX NOKa3aTenemn)

4 [Npu aHann3e KOMNaHUM y4UTbIBAOTCA criegyolime nokasaTenu:

Leverage: Debt/EBITDA mexay 0.5x — 5x, Debt/Asset He 6onblie yem 0.7x

— CTpykTypa gonra: pasmep, addeKkTnBHasi CTaBka NpoLeHTa, Hanudne obecneyeHus.

AKTUBbI KOMNAHUN: pasmep, NUKBUOHOCTb, obecneyeHue.

CprKTypa ObusHeca: peHTa6eJ'IbHOCTb, cneundumka oTpacnu, pocT K noTeyuan pocta KOMMaHuUm, OTKPbITOCTb
yrnpaBJieHU4.

% BCTpe‘-IVI C MeHeXMEHTOM TaKXe UrpakoT 3Ha4YNTESTIbHOK POJib NMPU NPUHATUN PELLUEHUA. Mbli perynapHo BCtpedaemca C
MeHeI)KMEHTOM KOMI'IaHI/IIZ, KOTOpPblE€ NOKpbIBAEM (cro,u,a, COOTBETCBEHHO, BXOOAT BCE KOMMaHUN, HaxogdaLllmecd B HalnxX
noptdensx).

% Cpean NCTOYHUKOB, MCMNOSb3yeMbIX NPU aHanuae, oT4eTbl 6pPoKepoB, HE3aBUCUMBbIX MHAPNIPMALUMNOHHbIX areHeTB (CKPUH,
C,bondsg - . - . .

Section 5 of this communication has been prepared by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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He3aBUCUMbIN MHBECTULMOHHbIN aHaNu3

Kauecmeennvie gpaxmopot Koauuecmeennwvie hakmopuot

OT60p IMUTEHTOB

OO0mmii KpeuTHBIH
aHaIu3

—

Section 5 of this communication has been prepared by and is the sole responsibility of Troika Dialog Asset Management. It has not been reviewed, approved or endorsed by Deutsche Bank AG.
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JocTuxkeHna u npodeccuoHanbHbIe 3acnyru

Consistently recognized as the best investment bank in Russia by business magazines and rating agencies, professional
market participants, and Russian and Western investors

(GIOBAL

FINANCE

'm HAY®dOP
peiRTUHroBoe

2005 — Best Secondary
Equities and Derivatives
House; Best Domestic
Debt Research

2004 — Best Asset
Manager, Best Domestic
Debt Research 2004

2001-04: Company of the
Year, Best Asset Management
Company, Best Trader, Best
Investment Banker (NAUFOR
Securities Market Elite)

Best Management
Team 2004
(Russian Managers
Association)

EUROMONEY

4 ON

THgo
?3!.*

5
{inui

d]]PBK.Peﬁer

Best Private Bank in Russia 2005;
Best Russian Investment Company
1996, 1997, 1999, 2000, 2004

Ilnstipnional
(Euromoney Awards for Excellence) = IITYESIOr

Russian fund managers name
Troika Dialog Leading Pan-
European Brokerage Firm

2003, 2004

#1 for Research 2001

(Thomson Financial Extel Survey)

il

Slf ERNST & YOUNG

Best Russian Investment
Company 2005
(RBC Rating)

2nd place in Best
Research Department in
Russia rating 2005
(Institutional Investor)

Ruben Vardanian named
Entrepreneur Of The Year
in Russia 2004

(Ernst & Young World
Entrepreneur Of The Year
Awards)

Pavel Teplukhin no. 1 in
Top-1,000 Most
Professional Managers of
Russia rating 2005
(Kommersant publishing
house/Russian Managers
Association)
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UHCTPYKUMA B cny4yae HacTynneHusa KpeauTHOro coobIiTus

4 B cnyyae HacTynneHust KpeauTHoro codbitna

— 3MuTeHT gormkeH nHnyumposatb would get triggered on the underlying Portfolio Credit Default Swaps by the
Swap Counterparty

— Takxke, OMUTEHT JOSKEH ONOBECTUTb MHBECTOPOB O HaAaCTyrnneHnn er,ElI/ITHOFO cobbITnA

< WNTtorosaga ctommocTb Deliverable Obligation cnegyeT pacuntbiBaTb B COOTBETCTBUM C NPOLIEAYPON OLIEHKN,
npuBeaeHHON BbiLLe

4 WToroBble KpeanTtHble MoTepu cnegyet pacuntbiBaTb cnegyowmm obpasom:
—  (100% - Ntorosasa CtonmocTb) * HoMuHanbHas ctoumocTb basosoro AkTuBa

< Mexay KoHTpaeHTom no Ceony n SPV gormkeH Npon3onT Hanu4YHbI pacyeT, Ha OCHOBaHUKN KOTOPOro KoHTpaeHT no
Csony nony4yaet cymmy, paBHyto o6bemMy KpeantHbix MNoTepb, KOTOpblE M3HAYanbHO nepepacnpeaensaioTcs B Nosb3y
nHBecTopoB mnagwero (Equity) TpaHwa n 3atem cpegHero (Mezzanine) TpaHwa B obpaTHOM NOpsiAKe CTapLlUeHCTBa

<SPV pgormkHo 3annatntb 3Ty cyMmmy KoHTpareHTy no CBony 3a CYeT 3KBMBaNeHTHOW HOMUHAIbHOW CyMMbl 3anora

4 [Nocne 6a30BbI akTUB, NoTepneBLwnn aedonT, gomkeH 6biTb n3BneyeH n3 basosoro MNopTdens

MHBeCTOpa cnegyeTt O3HAaKOMUTLCA C NOJTHbIM NepeYyHemM yCI'IOBVIVI, copgepXawmm getanu no CTpyktype caernke n DencTBUAX B Crny4ae HacTynneHua HeonpeaeneHHbIX cobbITui
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TpakToBka Toprosoro YobiTka/llpnobinu

4 3aMeHbl B nopTdene MoryT npnBecTtu k « Toproson MNpubbinu» nnu « ToproBomy YO6bITKY»
4 ToproBas NMpnbbinb/YObITOK pacumTbiBaeTCs Kak:

— Tekywun pbIHOYHbIV cnped 3aMmeHseMon Bymarm M1HyC

—  TeKyLM pbIHOYHbIN cripeq HoBOK Bymaru.

4 Pe3epBHbIN cHET MHBECTOPOB Mnaguwero TpaHwa (Equity) nononHaeTtcs Ha cymmy Toprosow MNpubbinu, 1 3atem, npu
noraweHnn OHM NOoSly4atoT ee BMECTE C CYMMOW HaKOMJEHHbIX NMPOLIEHTOB

< [pu yBeneyeHun obbema mnagwero TpaHwa (Equity) BepoaTHOCTb AedonToB ANS MHBECTOPOB CPEeAHEro TpaHLla
(Mezzanine) cHmxaeTca

4 CooTBeTCTBEHHO, Toprosble NoTepn ymeHbLUaOT Pe3epBHbIN cHeT MHBECTOPOB Mriagwero TpaHwa (Equity), n
BNOCNeACTBUN BEPOSATHOCTb HAcCTynneHna gedonTa aAns MHBeCTopoB cpeaHero TpaHwa (Mezzanine) Bo3pacTaer.

MHBeCTOpa cnegyeTt O3HAaKOMUTLCA C NOJTHbIM NepeYyHemM yCI'IOBVIVI, copgepXawmm getanu no CTpyktype caernke n DencTBUAX B Crny4ae HacTynneHua HeonpeaeneHHbIX cobbITui
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Biographies of Key Personnel

<4 Dr Pavel Teplukhin - is one of the founders of both Troika Dialog Asset Management and the Troika Dialog Group. Having held a variety of senior
positions in companies and business organizations, he is one of the most prominent and respected figures in Russian capital markets. He is one of
the founders of the 2015 Club and is a member of the Investor Protection Association, the National League of Management Companies and the
Association of Independent Directors. He also sits on the boards of Mostotrest, a leading Russian construction firm; Samarenergo, a regional energy
utility; Arbat Prestige, Russia's largest perfume and cosmetics retailer; and Open Investments. Between 1990 and 1991, Dr Teplukhin was Executive
Director of one of Russia's first private joint-stock consulting companies, Academia Inc, during which time he participated in many turnkey
privatization projects.

Dr Teplukhin's career has included close work with the government and economic think tanks. He sits on the Expert Council of the Russian
Parliamentary Committee on Credit Organizations and Financial Markets, and since 1993 has worked in various official advisory capacities for the
Economics and Finance ministries, notably as Economic Advisor to the Governmental Task Force on Economic Reform under Professor Jeffrey
Sachs and as Expert Economist at the Russian-European Center of Economic Policy. Between 1991 and 1993, Dr Teplukhin was part of Yegor
Gaidar's Institute for the Economy in Transition, Russia's leading center of research in theoretical, applied and strategic economics. At the end of the
1980s, he worked with Professor Yasin in the Soviet Academy of Sciences at the Central Institute of Economics and Mathematics. Dr Teplukhin has
advanced degrees in Economics and Statistics from Moscow State University and holds a Masters of Science degree in Economics from the London
School of Economics (LSE). Since 1994 he has been head of the LSE's Moscow office. In 2005, Dr Teplukhin was ranked number one in a rating of
Russia's 1000 most professional managers, conducted by the Kommersant newspaper and the National Association of Managers.

<4 Maria Zaostrovtseva has been Chief Operating Officer at Troika Dialog Asset Management since December 2003. Untill December 2003 she was
the head of Back-office Department in Troika Dialog Asset Management. Before joining Troika Dialog in 2002, she was head of Depository
department in GUTA-Investment Company, where she organized the Depository department from the very beginning. Maria Zaostrovtseva is a
graduate of the Moscow State University by Lomonosov, has the Certificate of Russian Security Market Federal Commission (Diploma in business
management: «Head of a professional asset management company» and Diploma in business management: «Head of a professional custodian
(depository)”)..

<4 Stephen Cohen (British). Mr Cohen has an M.A. in Physiology from Oxford University and is a Fellow of the Securities Institute. Between January
1980 and March 1999 he undertook various roles for Mercury Asset Management (and for Merrill Lynch Investment Managers, which acquired
Mercury Asset Management in December 1997), including Managing Director from 1989 to 1999. From April 1999 until January 2000, Mr Cohen
was Co-Chief Executive Officer of Dresdner RCM (UK) Limited. In February 2000, he became the Managing Director of Zurich Scudder Investments
Limited, a post he held until March 2002. Between August 2003 and December 2004 Mr Cohen was the Chief Executive Officer of Putnam
Imestnents bimitecharBetween WanvarsR005iandrOciohern 2005 WraGoheniwas pursuingeaedaniety of charitalleyardipersenaldusiness interests. He
has been the Managing Director of Troika Dialog (UK) Limited since November 2005.
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Biographies of Key Personnel

< Oleg Larichev — CIO, Portfolio Manager has been with Troika Dialog since 1996 and TDAM since 1998. Prior to joining Troika Dialog, Oleg
worked as an economic expert with the Russian European Centre for Economic Policy. He has 11 years’ experience in Russia’s securities markets
has been a member of the TDAM Investment Committee since March 1998. He was promoted to CIO in April 2005. Oleg Larichev is the lead
portfolio manager, chairs the TDAM Investment Committee, and is responsible for the research and analysis that supports every investment
decision. Oleg has an M.A. in Mathematics from Moscow State University( where he as a chess champion) and an M.A. in Economics from the New
Economic School, Moscow.

<4 Vitaly Natarov — Portfolio Manager joined TDAM in April 2006. He has over 9 years experience in Russia’s securities markets and over 3 years
experience in asset management. Prior to joining Troika Dialog, Vitaly worked as an economic expert with the Russian European Centre for
Economic Policy, analyst in CSFB (Moscow) and analyst/portfolio manager in Technostructura company. He managed Russian equities and global
equity portfolios. Vitaly has an M.A. in Mathematics from Moscow State University and an M.A. in Economics from the New Economic School,
Moscow. He holds certificate of Professional Competence for supervision of portfolio management section from the Ministry of Finance of the
Republic of Cyprus.

4 Vladimir Potapov, CFA - Portfolio Manager was appointed a Portfolio Manager in 2005. His research responsibilities include
macroeconomics/fixed income, and the metals and fixed line telecom equity sectors. He has a BSc. with Honors in Economics from the State
University, Higher School of Economics, with a “Top 10” students rating and is a PhD candidate in Economics. He received a Certificate of Chinese
proficiency (5th level) and Economics, from the Peoples University of China, Beijing and speaks Mandarin. Vladimir also holds the President of
Russia Award for distinguished success in science and studies. In 2006 Vladimir was included in top 10 fund managers in Russia according to
Finans journal rating. He holds the certificates 1.0 and 5.0 from the Russian Federal Financial Markets Service.

4 Olga Logvina, CFA — Head of Research joined TDAM from Pioglobal Asset Management, where she was Head of Research, responsible for
strategic analysis and asset allocation. Before that, in 1998-1999, she worked as an analyst at Pioneer Securities in Moscow covering the
automotive sector and subsequently macroeconomics and fixed income. She started her financial career in 1996 as a corporate finance manager at
an investment boutique in St. Petersburg. Olga holds a BA cum laude in English and German from Herzen University in St. Petersburg and an MBA
from the University of Northern lowa in the US. She is a Chartered Financial Analyst (CFA) and a member of the MICEX Index Committee

<4 Maria Ponomareva, Analyst - Credit joined TDAM in November 2006 having received an MA degree in Finance from the State University Higher
School of Economics, Moscow and an MA degree in Economics from the University of Paris (Sorbonne). In 2004 Maria received a BA with honors in
Economics from the State University Higher School of Economics

¢ Elenaresvyannikava..Analyst s.Quantitatiye: Researchaqined.Jsoika Rialogias-ankauityherivatives Leskontesn. u:<20Q6 and later moved to

TDAM as an analyst. Elena has an MA degree with honors in Mathematics from Moscow State University and is currently pursuing an MA degree in
Econom t The New Economic School (Moscow).
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Approach to basic tax analysis

* Transfer of assets / transfer of risks

 Static or managed portfolio: taxation of payments generated by
underlying assets

» Assets servicing and enforcement

 Funded vs. unfunded structure:

— taxation of income generated by assets with the SPV / protection buyer

— income tax withholding for investors/protection sellers

« Tax treatment of security arrangements
* VAT on commissions

» Tax effect for a Russian investor or protection seller

© 2007 Deloitte & Touche Regional Consulting Services Limited



Cash flow structure. Static portfolio.
Potential option (1)

True sale CDO where the reference portfolio is sold
by a Russian originator to a non-Russian SPV; SPV
is funded with notes issue. Funded structure.

Y

Selling Bank Investors
Sale of a Credit linked
reference notes
portfolio to the
SPV

Debtor

Payments under assets

© 2007 Deloitte & Touche Regional Consulting Services Limited



Synthetic structure. Static portfolio.
Potential option (2)

Repackaging of assets held by a Russian bank (debt
portfolio holder) into a credit default swap (CDS) /
total return swap (TRS) with a foreign party seeking
an exposure to Russian assets. Unfunded structure.

Payment of premium (CDS) or
Debt portfolio interest income equivalent (TRS)
holder /

protection buyer Payment of fixed amounts

Protection seller

Interest
payments

Debtor

© 2007 Deloitte & Touche Regional Consulting Services Limited



Static portfolio structures

Comparative tax overview

* Assets vs. risk transfer:

— Option (1) includes the sale of assets — tax effect for a Russian
originator from selling bonds or assigning loan receivables

— Option (2) is a synthetic structure; for an originator, CDS/TRS is a risk
transfer (hedging) instrument — payments and accruals under hedging
instrument adjust tax base generated by underlying assets

* Taxation of interest flow:

— Option (1) — income tax withholding on interest flow from the Russian
debtor (borrower, bond issuer); finding a tax agent

— Option (2) — TRS treated as an instrument for transfer of interest
amounts to the protection seller; otherwise payments under CDS/TRS
are ‘other’ income; income tax withholding would apply

© 2007 Deloitte & Touche Regional Consulting Services Limited



Static portfolio structures

Comparative tax overview (2)

 Availability of a double tax treaty and its benefits for the
purposes of a particular structure:

— consider ‘interest income’ article for Option (1)
—‘interest income’ and ‘other income’ articles apply to Option (2)

— concept of a beneficiary owner of income

e Taxation of investors:

— Option (1) is more likely a tailored structure for a particular investor —
consider the treaty benefits and local tax regime for the investor

— Option (2) — consider tax regime of the SPV (risks of being a look-
through entity), withholding tax in the SPV jurisdiction

© 2007 Deloitte & Touche Regional Consulting Services Limited



Static portfolio structures

Specific tax impact

* In Option (1) servicing of payments from the debtor and
enforcement activities:
— VAT on servicing/enforcement fees

— potential permanent establishment risks for the SPV

* In option (1) — tax effect from security arrangements,
specifically, under a security enforcement (payments being
transferred directly to investors)

© 2007 Deloitte & Touche Regional Consulting Services Limited



Managed portfolio synthetic structure

Potential option

Credit default swap,

Investment Bank >
other swaps S SPV Credit linked notes

Protection buyer _
Portfolio monitoring Protection seller

Investors

Reference portfolig
managemer

Reference portfolio
manager (Russia)

© 2007 Deloitte & Touche Regional Consulting Services Limited



Synthetic structures. Managed portfolio

Tax highlights for portfolio management

« Specific nature of an asset management agreement; risks of
engagement reclassification

» Specific services may create a dependent agent in Russia
represented by the portfolio manager

* Whether a portfolio manager creates permanent establishment
risks:

— SPV perspective: no direct impact on SPV income, but need to consider
payments under swaps from a protection buyer

— protection buyer: look into particular activities of the manager and
binding liabilities for the protection buyer created by those activities
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Synthetic structures. Managed portfolio
Tax highlights for portfolio management (2)

* Russian income tax withholding

—SPV perspective: minimum risks if the SPV benefits from CDS
premium payments which are not linked to the reference portfolio
performance or trade results; TRS terms need to be analyzed in
details

—Protection Buyer perspective: income tax on capital gains/interest
flow paid by the Manager; treaty benefits application; beneficiary
owner of income

 Management fee payments from the SPV — partially are
subject to VAT, transfer pricing matters

 Auxiliary services: reporting/accounting, information
processing may potentially be exempt from VAT
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Synthetic CDOs.

Tax highlights for other structure features

« Arrangement fee structuring: deductibility; immediate vs. even
allocation

* Income on equity tranche held by a Russian party:

—transfer pricing risks for equity tranche earnings

—tax impact from risk taking — non receipt of interest income or its
decrease

—write off of accrued interest in the event of risk crystallization

* Risks of recognizing an unjustified tax benefit, requires the
support of a business purpose
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Synthetic CDOs.

Tax highlights for a Russian protection seller
* Including a Russian SPV is not yet possible — no CLN law

» Russian protection seller in a bespoke structure:

—specific tax regulation of derivatives: non-marketable instruments
form a separate tax base; losses exceeding profits are not
deductible against the general tax base

—tax base will be effected by receipt of premium payments under a
swap

—payments under credit events (in CDS) are regarded as expenses
—in a TRS, floating and fixed legs can be netted

—revaluation of receivables and payables is required on reporting
dates

—complications: payables under swap can not be
estimated/recognized on swap inception
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Agenda

 Structuring of CDO — a tax perspective

Specifically: withholding tax on interest payments both at the
level of the assets and at the level of the securities

 “Beneficial Ownership” developments

 How does that affect today’s CDO practice?
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Beneficial ownership — Treaty Shopping an
example

Investor
Country B (no treaty) Country B (no treaty)
receives $ 100

Investor

receives $ 100

20% tax SPV
on Country C (receives $ 100)

interest I
Issuer Issuer
Country A $ 100 Country A $ 100
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What is beneficial ownership?

* Definition

* “open norm”
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Beneficial ownership

* Indofood
* Is this something new?

 Raising the bar?
— Common standards rising

— Less tolerance of perceived transactions demonstrated through aggressive
attacks on anti-avoidance using Case Law and Tax Law changes.

* Why is this important in a CDO structure?
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Beneficial ownership

Where are we now after Indofood?

« HMRC draft Guidance (October 2006)

Guidance is helpful in commercial transactions where treaty
shopping is not an issue

* International developments:

No overseas tax authority / court case has specifically
mentioned Indofood, however,

Increasing focus on Beneficial Owner/Treaty shopping
concepts
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A basic CDO structure

Originator

Benefical ownership.

Assets

|

Cash

The
securitisation
vehicle

Securities

Investor
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Beneficial ownership

Regulatory / Legal

Criteria Regulatory

requirements Reporting and Client acceptance
Supervision procedures
requirements

Legal forms of SPV Control mechanisms

Jurisdiction
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Beneficial ownership

Taxation

Jurisdiction/

Type of company

Conduit

Tax neutrality

Tax neutral

Tax ruling

Required

Applicability of Double
Tax Treaties

Not applicable

Substance requirements

Sufficient risk requirement

Issues for consideration

WHT can'’t be settled with
corporate tax

Orphan company (non-
conduit)

Possibility for minor taxable
base

Not required

Applicable

Exist

Minor taxable margin to be
accrued

Related company (non-
conduit)

Luxembourg

Luxembourg corporate
entity SPV

Possibility for a low taxable
base

Statutory taxable margin
apply

Negotiation of profit level

Required

Applicable

Applicable

Exist

Exist

A higher taxable margin to
be accrued

No legal framework

Luxembourg Corporate
entity CSV

Nil taxable base is possible

Not required, agreement
with tax authorities

Applicable (to investigate
on RF side)

Exist

Compartments available;

Potential impact of State
aid issue

Fund FSV

Section 110 Qualifying
Companies

Tax neutral

Nil taxable base is
achievable

Agreement with tax
authorities

Notification required

Not applicable

Applicable

Not applicable

Exist

Will be applied by
Custodian bank and CSSF

Limited types of assets

Benefical ownership.
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Beneficial ownership

Points to support tax position
* Ensure quality as a "Resident’

« Comply with specific anti-avoidance provisions in treaties
— LOB articles

— Purpose articles

« Comply with domestic anti-treaty abuse provisions

— Financing / licensing structures:

avoid blatant “back-to-back”
Increase size of rate spread

Stagger payment dates

Increase equity

Other opportunities to “mismatch”
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Beneficial ownership

Points to support tax position

« Substance (the basics)
— Local office
— Local knowledgeable directors
— Board meetings held in country
— Sufficient capitalization
— Local bank accounts

— Comply accounting, secretarial and other compliance activities carried on in
country

» Substance (additional)
— Additional economic activities carried on or risks assumed

— More than a special purpose holding company
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