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1. Review of ABS Markets in 2007
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2007 European ABS — The Good, The Bad and The Ugly

European Primary ABS Issuance (€ in Billions)
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e Record European ABS issuance e US subprime crisis triggers liquidity crunch
e RMBS primary issuance up by 79% * Investor loss of confidence and spread
e Russian ABS issuance up by 25% widening
e First domestic MBS issue of AHML e Little public ABS issuance after the summer
e Huge pipeline of postponed deals




European ABS Market Overview

European Securitisation Annual New Issuance Secondary RMBS Spreads — € BBB
(€ in Billions Equivalent) (5-year, bps over EURIBOR)
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Late 2007 MBS Issuance has Become More Expensive
e Only a handful of publicly marketed deals ¢ Widening in secondary spreads
surfaced towards the end of 2007 (usually e
) * |Increased volatility in spreads
partially pre-placed)
: ® Forced sellers (Banks, SIVs, etc.
e A number of deals closed but were retained by ( )
the originators to be used for repo with the ECB e Limited liquidity
¢ \Volatility is set to remain in the near-term
PN



2007 Russia and CIS ABS Market

Russia and CIS public ABS Issuance in 2007 decreased slightly but overall securitisation activity in the region
increased significantly.

2006 and 2007 ABS Issuance Highlights
(US$ in Millions)
2007 2006 % chg e Public Deals

Russia 1,702 3,505 (51)% — Russia: 7

Kazakhstan 1,400 400 250% _ Kazakhstan: 3

Ukraine 180 0 NM )

CIS Total 3,282 3,905 (16)% — Ukraine: 1
e First RMBS deals from Kazakhstan and Ukraine
e First tranched Russian domestic RMBS deal

5,000 - by AHML

4,000 - I e Domestic and International Investor base for

3,000 - Russia and CIS deals continued to develop in

2,000 - 1HO7

1,000 - ® Huge pipeline of postponed deals

0

¢ Increased activity for private and warehoused
transactions (in excess of 40 warehouse or
pipeline transactions)

2007 2006
1 Russia m Kazakhstan 1 Ukraine

Data source: www.cbonds.info, pre-sale reports and other public sources.
Exchange rates may include estimates. “NM" = Not Meaningful.




2. The Credit Crisis
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Timeline of the Credit Crisis

Uncertainty remains as to when the market will come back and what the new market will look like.

?

Jan 2007 May 2007 June 2007  Aug 2007  Sept 2007 Oct 2007 Nov 2007  Dec 2007  Jan 2008 .
e Signs of stress in the US subprime market
e Significant decline in the ABX Indexes
e UBS shuts down internal hedge fund Dillon Read
e Large bid lists of securities for sale by banks trying to meet margin calls
e Rating Agencies downgrades of subprime and second lien MBS
e S&P downgrades/puts on Watch Negative SIV-lites
e ECB intervention provides €95 billion to Eurozone banking market
e e ECB injects fresh cash into markets (total reaches €250 billion)

e Banks announcing large subprime losses
e Banks commit to support SIVs

* Monoline insurers under scrutiny
e Impact on real economy ?

e Stocks market volatility
e US Feb cuts rates sharply

Source: The Digerati Life.



3. Outlook for ABS Markets in 2008
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European Securitisation Market 2008 Outlook

Citi forecasts that in 2008 European issuance could fall to approximately €125-175 billion given decreased investor
demand, wide spreads and reduced lending volumes.

Key Primary ABS Supply Trends in 2008

Pressure from selling weighing on the secondary
market

— We expect the selling pressure to continue for a
good while

We expect primary market issuance 2008 at
approximately €125-175 billion or 45.8% of 2007
level

There are several reasons for this:

— Marked decrease in loan origination, particularly
residential mortgage lending in the UK and Spain

— Worsening fundamentals, as banks are
withdrawing liquidity

— Significant market volatility and negative news
flow

European Securitisation Annual New Issuance
(€ in Billion Equivalent)
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A Positive factors might eventually support issuances:

— Redemptions, assets sales and lower new lending
volumes that should start freeing up banks’
balance sheets

— New lending at wider margins

— The comeback of certain products later in the
year



Issuance across all asset classes expected to be lower in 2008

We expect 2008 to be a challenging year given the expected reduction in supply. Should demand emerge, interest

rates fall and spreads come in more quickly, supply could come back sooner.

Publicly Placed European Securitisation Issuance — 2008 Forecasts by Asset Class

(€ in Billion Equivalent)

2008 2007 2006

RMBS 147 185
Subprime/NC RMBS 22 27
UK Buy-to-let RMBS 7 9
Total RMBS | 80 176 221
Autos 12 11
Consumer loans 3 10
Credit cards 0 3
Leases 4 6
Total Consumer [ 12 19 30
CMBS 20 39 58
Whole Bus. (incl. Pubs) 4 4
Infrastructure/Proj Fin 3 5
State (originated) 3 7
Other 2 3
Total PFI 10 12 19
Balance Sheet CLOs 32 40
Arbitrage CDOs 32 35
Total CDOs/CLOs 20 64 75
TOTAL 142 310 403

Source: Citi.



Who will be investing in 20087

A number of investors suffered large losses due to large concentrations in subprime and CMBS. We expect new
investors to enter the market in 2008 and the overall investor base to look different than in prior years.

Investor Base Pre Crisis Breakdown Investors in ABS Going Forward

ABS Investors AAA CDOs Investors
100% - 100% -

90%

¢ The traditional investor base has been sitting on the

90% 1 sidelines with some trying to hedge or sell

80% 80% -

70% - 70% - - Redemptions
60% 60% .
— More attractive spreads
50% A 50%
40% 1 40% — More selective participation resulting in higher
30% 1 e I R price differentiation between each deal
20% - BANK BANK 20% - e High q ) . .
0% 0% | igher spreads are attracting new investors:
0% 0% — Pension funds
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[1Banks m Conduits 1SIVs - Hedge fundS
M Hedge Funds mMoney Mkt Funds m Credit Funds .
= Other — Insurance companies
Source: Citi.

— Sovereign wealth funds
— Money market funds

Banks: approximately 45% of the investor base

SlVs: 8-14% of AAA demand * New investors still have to become familiar with the
Asset managers: 45% of AAA demand underlying assets and structures

Hedge funds, credit funds, conduits
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Russia and CIS ABS Market 2008 Outlook

The market outlook for European issuers, including Russian & CIS issuers remains volatile. Issuers must be
positioned to move quickly as opportunities present themselves.

Timing

Near term markets remains volatile, hope to see stability then improvement through 2008
Huge pipeline of warehoused and mandated deals across region (40+)

Russia and CIS public deal flow likely to follow a market re-opening by Western issuers
Likely to see “quieter” private placements or reverse inquiry trades

Deals must be done quickly as opportunities to issue present themselves

Market characteristics

Opportunism

Better access to “better known” names or repeat issuers
Smaller and more conservatively structured transactions
A greater range in pricing among issuers

— Driven by factors such as asset class, ratings, experience of the issuers and the servicers,
country, structural features

Higher degree of analysis by investors and longer approval times



4. Positioning of Russian and
CIS Deals in 2008
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Challenges for Russia and CIS Issuers, What Has Changed?

In the global ABS scene, Russian & CIS issuance is relatively immature. Therefore many of the challenges facing
issuers going forward remain the same as for the pioneers of the past few years.

¢ The new challenge faced by ALL ABS issuers is a shift in the “balance of influence” in the market in favour of
investors

— Investors will be more selective
— Areturn to more fundamental analysis by investors
= Due diligence on underwriter / servicer (quality and experience)
= Historical and expected asset performance (data may be requested for investors’ own modelling)
= Deal structure and features (keep it simple)
— Greater price differentiation between deals will result
¢ Relative to more established Western jurisdictions, many challenges for Russian & CIS issuers remain the same
— The Russian & CIS ABS markets are relatively immature though great progress has been made
— Demonstrating relative value and quality of Russian & CIS ABS
= Collateral performance
= Underwriting practices and servicing experience
= Regulatory and legal framework

= Macro-economic outlook



Positioning Russian and CIS Deals — Demonstrating Relative Value

A more thorough relative value and credit analysis by investors means Russian & CIS issuers will require more
intensive marketing and a real attitude to “sell” the deal.

10

Investors will focus more intensively on the following key factors and price in for the risk on a relative value basis

Stable macro-economic outlook

Performance of banks through the market volatility

Asset quality and underwriting

= A good understanding of the market (i.e. mortgage and housing market, consumer lending market)
= Adherence to strong underwriting standards

= Low loss and delinquency experience

Servicing

= Diligent servicing

= Adequate staffing and experience

= Capacity to deal with deterioration in the portfolio

A legal and regulatory environment that continues to support ABS
= Bankruptcy and insolvency regime

= Tax regime

=  Enforcement

= Asset quality

Russian & CIS issuers are well positioned on many of these factors



5. What Issuers Can Be Doing Now
.|
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What Issuers Can Be Doing Now?

As market conditions remain volatile, issuers must re-assess their expectations. There are a number of things issuers
can be working on to enhance their attractiveness to investors.

What issuers should do:
e Assess (honestly!) your strengths and weaknesses relative to peers
= Underwriting and servicing standards
= Asset characteristics and performance
— Sell the strengths and mitigate the weaknesses
e Have realistic price expectations for securitisation funding
— Prices will remain wider than before the credit crunch
— Expect price differentiation between each deal
— Deals will need to be more conservatively structured to appeal to investors
— Price loans to borrowers accordingly
e Warehouse assets, an important interim funding source and:
— A great way to build knowledge, discipline and experience
— Positions you to quickly react to opportunities in ABS markets (reverse inquiry and private placement)
What issuers should avoid:
e Aggressive origination practices (no subprime)

e QOver engineered deal structures 2~
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IRS Circular 230 Disclosure: Citigroup Inc. and its affiliates do not provide tax or legal advice. Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be used or
relied upon, by you for the purpose of avoiding any tax penalties and (ii) may have been written in connection with the "promotion or marketing" of any transaction contemplated hereby (" Transaction").
Accordingly,you should seek advice based on your particular circumstances from an independent tax advisor.

Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements. This presentation is not a commitment to lend, syndicate a
financing, underwrite or purchase securities, or commit capital nor does it obligate us to enter into such a commitment. Nor are we acting in any other capacity as a fiduciary to you. By accepting this presentation, subject to
applicable law or regulation, you agree to keep confidential the existence of and proposed terms for any Transaction.

Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal,
tax and accounting characterizations and consequences of any such Transaction. In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you are not relying on us
for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and accounting advice and (d) you
should apprise senior management in your organization as to such legal, tax and accounting advice (and any risks associated with any Transaction) and our disclaimer as to these matters. By acceptance of these materials,
you and we hereby agree that from the commencement of discussions with respect to any Transaction, and notwithstanding any other provision in this presentation, we hereby confirm that no participant in any Transaction
shall be limited from disclosing the U.S. tax treatment or U.S. tax structure of such Transaction.

We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us. We will ask for your complete name, street address, and taxpayer ID number.
We may also request corporate formation documents, or other forms of identification, to verify information provided.

Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers. These indications are provided solely for your information and consideration, are subject to change at any time
without notice and are not intended as a solicitation with respect to the purchase or sale of any instrument. The information contained in this presentation may include results of analyses from a quantitative model which
represent potential future events that may or may not be realized, and is not a complete analysis of every material fact representing any product. Any estimates included herein constitute our judgment as of the date hereof
and are subject to change without any notice. We and/or our affiliates may make a market in these instruments for our customers and for our own account. Accordingly, we may have a position in any such instrument at any
time.

Although this material may contain publicly available information about Citi corporate bond research, fixed income strategy or economic and market analysis, Citi policy (i) prohibits employees from offering, directly or
indirectly, a favorable or negative research opinion or offering to change an opinion as consideration or inducement for the receipt of business or for compensation and (ii) prohibits analysts from being compensated for
specific recommendations or views contained in research reports. So as to reduce the potential for conflicts of interest, as well as to reduce any appearance of conflicts of interest, Citi has enacted policies and procedures
designed to limit communications between its investment banking and research personnel to specifically prescribed circumstances.

© 2008 Citigroup Global Markets Limited. Authorized and regulated by the Financial Services Authority. All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used
and registered throughout the world.
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